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PRINCIPLES OF TAXATION LAW
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The figures in the margin indicate full marks.

Answer Question No. 7 and any four questions from the rest

ought to contribute towards the support of the 8
b (@, ernment as early as possible in proportion to their respective abilities that is
ver 3 . g
%: proportion to the revenue which they respectively enjoy under the protection of

Je state”. In the light of the above statement by Adam Smith, discuss his theory

of for cannons of taxation along with its relevancy and application in the Income

Tax Act, 1961.
(b) Rony, a citizen of USA has been staying in India since 1990. He leaves India on 4+4

16.07.2013 on a visit to USA and returns on 04.01.2014.
(i) Determine the residential status for the previous year 2013-14.

(i) Is he an Ordinary or Non Ordinary Resident of India? Explain your answer
‘ by applying relevant formulas.

) “The subject of every staie

2. (a) Specify whether the following acts can be considered as an act of Tax planning or  5x2 = 10
Tax Evasion and cite reason for the same.

(i) X has paid premium of Rs. 72,000 for Life Insurance Policy so as to reduce
Total Income.

(ii) X has installed an air conditioner costing Rs. 60,000 at his residence but
shows as it is fitted in a factory. This is with the objective to claim
depreciation.

(iii) A is a working partner in ABC Firm. In such capacity, he is entitled to a

salary of Rs. 7,500 per month. He treats this as salary instead of business
income.

- (W) ZLud. issues a credit note for Rs. 36,000 for brokerage payable to A, who is
| son of G, managing duec_tor of the company. The purpose is to reduce Z Ltd.
income and increase A’s income from Rs. 18,000 to Rs. 54,000.

(v) :m};ad Saving deposit interest amounting to Rs. 5,000, he disclosed this
: unt under other sources and claimed deduction w/s 80TTA.

& (b) Discuss in details vario
~ Special Economic Zone
~ and deduction available

US prospects of tax planning for a company set up in 6
(SEZ) under the light of various provisions of exemption
under the Income tax Act, 1961.
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